T/MRS

Texasf MUNICIPAL RETIREMENT SYSTEM

PERFORMANCE SUMMARY
As of October 31, 2008

TMRS Income Rate of Return

1 Month Quarter YTD lYear 3Years 5Years 7Years 10 Years
TMRSL1 (includes Inc Accruals & Amor/Accr)  0.49 1.43 4.85 5.91 5.79 5.65 5.89 6.45
TMRS2 (includes Inc Accruals, Amor/Accr & Realized Gains)  0.58 1.51 4.75 5.81 5.85 5.89 6.06 6.58
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Source: R.V. Kuhns & State Street Performance & Analytics
TMRS Total Return
1 Month Quarter YTD* 1lYear 3Years 5Years 7Years 10 Years
FIXED INCOME
TMRS - Total Fixed Income ~ -5.96 -7.25 -8.80 -5.49 1.02 4.77 4.90 5.91
General Market Commentary BC Gov/Credit Long Term Bond Index -7.17 -9.65 -10.97 -8.99 0.14 2.61 3.71 4.73
October ended as one of the worst months in BlackRock Fixed Income  -5.96 -7.25
history for global markets as no asset class except BC US Aggregate Bond Index ~ -2.36 -2.76
cash was immune from the market fallout. The US EQUITIES
government passed a $700 billion bailout TMRS - EAFE  -20.17  -3453  -37.63
plan on Oct. 2nd to help ease the financial crisis. MSCI EAFE Index  -20.18 ~ -34.49  -37.79
On Oct. 8th major central banks cut their TMRS - Russell 3000  -17.71 ~24.42 ~28.92
respective key rates by 50 bps in a coordinated Russell 3000 Index  -17.74  -24.31  -28.90
effort to stem the crisis. The US Federal Reserve CASH
cut rates an additional 50 bps at the end of the o Una"c’gatec’ (():asoh %%% %%2 078 028 5 o
month, sending the key rate to 1.00%. Crude oil TOTAL PORTFOLI e -9.05 -10.7 754 : 431 4.57 5
prices continued to fall from July’s record high of 10.0
$146 per barrel, ending the month just under $68
per barrel. SE D 77777 -7|j S ‘D:
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Source: R.V. Kuhns & State Street Performance & Analytics
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*MSCI EAFE Index and Russell 3000 Index performance start date is 2/1/08; Inception date is 1/4/08




